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CM STRUCTURED FINANCE (2) LTD

REPORT OF THE DIRECTORS FOR THE YEAR ENDED JUNE 30, 2021

This report was approved by the Board of Directors on September 20, 2021.

The Directors are pleased to submit the Annual Report of CM Structured Finance (2) Ltd for the year ended June 30,

2021 as set out on pages 4 to 21.

All shareholders agree that in conformity with Section 221 (4) of The Companies Act 2001 ("Act"), the Annual Report of

the Company need not comply with  paragraphs (a) and (d) to (i) of Section 221 (1) of the Act.
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CM STRUCTURED FINANCE (2) LTD

SECRETARY'S CERTIFICATE FOR THE YEAR ENDED JUNE 30, 2021

Date: September 20, 2021

I certify that, to the best of my knowledge and belief, the Company has filed with the Registrar of Companies all such

returns as are required of the company under the Companies Act 2001.
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CM STRUCTURED FINANCE (2) LTD

Notes June 30, 2021 June 30, 2020

EUR EUR
ASSETS

Non Current Asset
Financial Assets at amortised cost 5 8,053,030       15,090,000       

Current Asset
Other Receivables 7 200                  -                         
Cash and Cash equivalents 14(b) 535,239          808,607            

535,439          808,607            

Total Assets 8,588,469       15,898,607       

EQUITY AND LIABILITIES

Capital & Reserves
Share Capital 9(a) 360,245          675,245            
Retained Earnings 182,605          91,327              
Total Equity 542,850          766,572            

Non Current Liability
Financial liabilities at amortised cost 6 8,036,318       15,046,862       

Current Liabilities
Other Payables 8 8,619               80,443              
Current Tax Liabilities 12(a) 682                  4,730                 

9,301               85,173              

Total Liabilities 8,045,619       15,132,035       

Total Equity and Liabilities 8,588,469       15,898,607       

-                   

The notes on pages 8 to 21 form an integral part of these financial statements.
Auditor's report on pages 3 to 3(c).

STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2021
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CM STRUCTURED FINANCE (2) LTD

Period from
Year ended June 27, 2019 to

Notes June 30, 2021 June 30, 2020

EUR EUR

Interest Income 332,672          433,750            

Interest Expense (177,480)         (236,350)           

Operating Expenses 10 (7,481) (50,599)

Administrative Expenses 11 (54,626) (52,551)

Other Income 533                  653                    

Foreign Exchange Gains 1,145               1,154                 

Profit before Tax 94,763             96,057              

Income Tax 12(b) (3,485) (4,730)

Profit after Tax 91,278             91,327              

Other Comprehensive Income -                       -                         

Total Comprehensive Income for the Period 91,278             91,327              

Earnings per Share 13 EUR 67 EUR 55

The notes on pages 8 to 21 form an integral part of these financial statements.
Auditor's report on pages 3 to 3(c).

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021
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CM STRUCTURED FINANCE (2) LTD

Share
Capital Total

EUR EUR EUR
Balance at July 01, 2020 675,245         91,327             766,572            

Redemption of Class B Shares (315,000) -                       (315,000)

Profit for the period -                      91,278             91,278              

Balance at June 30, 2021 360,245         182,605          542,850            

Share
Capital Total

EUR EUR EUR
Balance at June 27, 2019 -                      -                       -                         

Issue of Shares 9(iii) 675,245         -                       675,245            

Profit for the period -                      91,327             91,327              

Balance at June 30, 2020 675,245         91,327             766,572            

The notes on pages 8 to 21 form an integral part of these financial statements.
Auditor's report on pages 3 to 3(c).

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED JUNE 30, 2021

Retained 

Earnings

Retained 

Earnings
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CM STRUCTURED FINANCE (2) LTD

Period from
Year ended June 27, 2019 to

Notes Jun 30, 2021 Jun 30, 2020

EUR EUR
Cashflow from Operating Activities
Cash used in Operations 14(a) (132,453) (20,900)
Interest Received 374,642          343,750            
Interest Paid (193,024) (189,488)
Income Tax Paid (7,533) -                         
Net Cash generated from Operating Activities 41,632             133,362            

Cashflow from Investing Activities
Purchase of Financial Assets -                       (15,000,000)
Disposal of Financial Assets 6,995,000       -                         
Net Cash generated from/ (used in) Investing Activities 6,995,000       (15,000,000)

Cashflow from Financing Activities
Issue of Notes -                       15,000,000       
Redemption of Notes (6,995,000) -                         
Issue of Ordinary Shares -                       675,245            
Redemption of Ordinary Shares (315,000)

(7,310,000) 15,675,245       

Net (decrease)/ increase in Cash and Cash Equivalents (273,368) 808,607            

Movement in Cash and Cash Equivalents
At the beginning of reporting year/period 808,607          -                         
(Decrease)/ Increase (273,368) 808,607            
At the end of reporting year/period 14(b) 535,239          808,607            

-                       

The notes on pages 8 to 21 form an integral part of these financial statements.
Auditor's report on pages 3 to 3(c).

Net Cash (used in)/ generated from Financing Activities

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED  JUNE 30, 2021
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CM STRUCTURED FINANCE (2) LTD

1 GENERAL INFORMATION

2 SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

Amendments to published Standards effective in the reporting period

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

CM Structured Finance (2) Ltd (''Company") was incorporated in Mauritius under the Companies Act 2001 on

June 27, 2019 as a public company, limited by shares with limited lifetime of 50 years. Its main activity consists

of structuring, engineering and offering structured products through the issue of debt or equity securities (or

otherwise). Its registered address is 9-15, Sir William Newton Street, Port Louis.

The principal accounting policies adopted in the preparation of these financial statements are set out below.

These policies have been consistently applied to all years presented, unless otherwise stated.

The financial statements of CM Structured Finance (2) Ltd comply with the Companies Act 2001 and have been

prepared in accordance with International Financial Reporting Standards (IFRS). These financial statements are

that of an individual entity. The financial statements are presented in Euro and all values are rounded to the

nearest Euro, except where otherwise indicated. The financial statements are prepared under the historical

cost convention except that financial assets at amortised cost and other relevant financial assets and financial

liabilities are stated at amortised cost .

These financial statements presented herewith and will be submitted for consideration and approval at the

forthcoming annual meeting of shareholder of the Company.

Definition of a Business (Amendments to IFRS 3) clarifies the definition of a business to help determine whether

a transaction should be accounted for as a business combination or an asset acquisition and permits, in certain

circumstances, a simplified assessment that an acquired set of activities and assets is not a business. The

amendments have no impact on the Company’s financial statements.

Definition of Material (Amendments to IAS 1 and IAS 8) clarifies the definition of material and aligns the

definitions used across IFRSs and other IASB publications. The amendments have no impact on the Company’s

financial statements.

Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7) provides relief from certain hedge

accounting requirements in order to avoid unnecessary discontinuation of existing hedge relationships during

the period before the replacement of an existing interest rate benchmark with an alternative interest rate. The

amendments have no impact on the Company’s financial statements.
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(a) Basis of preparation (cont'd)

Standards, Amendments to published Standards and Interpretations issued but not yet effective

-

-
-

-
-
-
-
-
-
-
-

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS

10 and IAS 28)

Where relevant, the Company is still evaluating the effect of these Standards, Amendments to published

Standards and Interpretations issued but not yet effective, on the presentation of its financial statements.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting

estimates. It also requires management to exercise its judgement in the process of applying the Company's

accounting policies. The areas involving a higher degree of judgement or complexity, or areas where

assumptions and estimates are significant to the financial statements, are disclosed in Note 4.

Amendments to IFRS 17 
Interest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)
Definition of accounting estimates (Amendments to IAS 8)
Disclosure of accounting policies (Amendments to IAS 1)
Deferred tax related to assets and liabilities arising from a single transaction (IAS 12)

Amendments to published Standards effective in the reporting period (cont'd)

Amendments to References to the Conceptual Framework in IFRS Standards relate to minor amendments to

various standards to reflect the revised Conceptual Framework for Financial Reporting. The amendments have

no impact on the Company’s financial statements.

Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4) extends the temporary

exemption to accounting periods beginning before January 1, 2023. The amendments have no impact on the

Company’s financial statements.

Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) provides an option to apply a

simplified accounting treatment to some lease modifications in the accounts of the lessee. The amendment has

no impact on the Company’s financial statements.

Certain standards, amendments to published standards and interpretations have been issued that are 

mandatory for accounting periods beginning on or after January 1, 2021 or later periods, but which the 

Company has not early adopted.

At the reporting date of these financial statements, the following were in issue but not yet effective: 

Annual Improvements 2018-2020

IFRS 17 Insurance Contracts
Classification of Liabilities as Current or Non-current (Amendments to IAS 1)

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)
Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37)
Reference to the Conceptual Framework (Amendments to IFRS 3)
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(b) Revenue recognition

(c) Foreign currencies

(i) Functional and Presentation Currency

(ii) Transactions and Balances

(d) Financial instruments

(i) Financial assets 

Categories of financial assets

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange

rates at the date the fair value was determined.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are

reported as part of the fair value gain or loss. Translation differences on non-monetary items, such as equities

classified as financial assets at fair value through other comprehensive income, are included in the fair value

reserve in equity.

The Company classifies financial assets at amortised cost. The classification depends on the purpose for which

the investments were acquired. The Company determines the classification of investments at initial recognition.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial

asset except for financial assets that subsequently become credit-impaired. For credit-impaired financial assets

the effective interest rate is applied to the net carrying amount of the financial asset (after deduction of the

loss allowance).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing on

the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translations at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the Income Statement, except when deferred in equity as

qualifying cashflow hedges and qualifying net investment hedges.

Non-monetary items are measured at historical cost in a foreign currency are translated using the exchange

rate at the date of the transaction.

Items included in the financial statements are measured using Euro (''EUR''), the currency of the primary

economic environment in which the entity operates ("functional currency"). The financial statements are

presented in Euro (''EUR''), which is the Company's functional and presentation currency.
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(d) Financial instruments (cont'd)

(i) Financial assets (cont'd)

Amortised cost

The Company's financial assets measured at amortised cost comprise financial assets at amortised cost and

cash and cash equivalents in the statement of financial position. 

These assets arise principally from financial assets where the objective is to hold these assets in order to collect

contractual cash flows and the contractual cash flows are solely payments of principal and interest. They are

initially recognised at fair value plus transaction costs that are directly attributable to their acquisition or issue,

and are subsequently carried at amortised cost using the effective interest rate method, less provision for

impairment. 

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset

expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to

another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership

and continues to control the transferred asset, the Company recognises its retained interest in the asset and an

associated liability for amounts it may have to pay. If the Company retains substantially all the risks and

rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset

and also recognises a collateralised borrowing for the proceeds received. 

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly liquid

investments with original maturities of three months or less, and – for the purpose of the statement of cash

flows - bank overdrafts.

Impairment of financial assets

Impairment provisions for financial assets at amortised cost are recognised based on a forward looking

expected credit loss model. The methodology used to determine the amount of the provision is based on

whether there has been a significant increase in credit risk since initial recognition of the financial asset. For

those where the credit risk has not increased significantly since initial recognition of the financial asset, twelve

month expected credit losses along with gross interest income are recognised. For those for which credit risk

has increased significantly, lifetime expected credit losses along with the gross interest income are recognised.

For those that are determined to be credit impaired, lifetime expected credit losses along with interest income

on a net basis are recognised.
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(d) Financial instruments (cont'd)

(ii) Financial liabilities

Derecognition of financial liabilities

(e) Current Tax

The Company derecognises financial liabilities when, and only when, the Company obligations are discharged,

cancelled or they expire.         

- Other payables and other short-term monetary liabilities, which are initially recognised at fair value and

subsequently carried at amortised cost using the effective interest method.

The tax expense for the period comprises of current tax. Tax is recognised in profit or loss, except to the extent

that it relates to items recognised in other comprehensive income or directly to equity.

The current income tax charge is based on taxable income for the year calculated on the basis of tax laws

enacted or substantively enacted by the end of the reporting period.

- Financial liabilities at amortised cost - The Company's credit linked notes issued are initially recognised at fair

value net of any transaction costs directly attributable to the issue of the instrument. Such interest bearing

liabilities are subsequently measured at amortised cost using the effective interest rate method, which ensures

that any interest expense over the period to repayment is at a constant rate on the balance of the liability

carried in the statement of financial position. For the purposes of each financial liability, interest expense

includes initial transaction costs and any premium payable on redemption, as well as any interest or coupon

payable while the liability is outstanding.
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

3 FINANCIAL RISK MANAGEMENT

(a) Financial Risk Factors

The company's activities expose it to a variety of financial risks, including:

- Foreign currency risk
- Liquidity risk
- Credit risk
- Interest rate risk

Foreign currency risk

At June 30, 2021 , if the Euro weakens/strengthens by 10% against foreign currencies, with other variables held

constant, profit before tax would have been EUR 454 lower/higher (2020: EUR 2,822 lower/higher )mainly as a

result of translation of the above foreign balances.

A description of the significant risk factors is given below together with the risk management policies

applicable.

The Company operates internationally and is exposed to foreign exchange risk arising from currency exposure

primarily with respect to Mauritian Rupees.

Included in the table below are the Company's financial assets and liabilities at carrying amounts classified by 

currency.

As at June 30, 2021 Rupees EURO Total

EUR EUR EUR

ASSETS

Financial Assets at Amortised Cost -                8,053,030    8,053,030    

Cash and Cash equivalents -                535,239       535,239       

Other receivables -                200               200               

Total Assets -                8,588,269    8,588,269    

LIABILITIES

Other Payables 4,541       4,078            8,619            

Financial Liabilities at Amortised Cost -                8,036,318    8,036,318    

Total Liabilities 4,541       8,040,396    8,044,937    

As at June 30, 2020 Rupees EURO Total

EUR EUR EUR

ASSETS

Financial Assets at Amortised Cost -                15,090,000 15,090,000 

Cash and Cash equivalents -                808,607       808,607       

Total Assets -                15,898,607 15,898,607 

LIABILITIES

Other Payables 28,217     52,226         80,443         

Financial Liabilities at Amortised Cost -                15,046,862 15,046,862 

Total Liabilities 28,217     15,099,088 15,127,305 
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

3 FINANCIAL RISK MANAGEMENT (CONT'D)

(a) Financial Risk Factors (cont'd)

Liquidity risk

The table below show the maturity analysis of the financial assets and liabilities of the Company.

Prudent liquidity risk management implies maintaining sufficient cash to enable the Company to meet its

liabilities. Management monitors the liquidity situation to ensure that the Company meets its obligations when

required. 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its

financial liabilities that are settled by delivery of cash or another financial asset.

As at June 30, 2020 Total

EUR EUR EUR EUR EUR

FINANCIAL ASSETS

Financial Assets at Amortised Cost -            -            15,090,000 -                15,090,000 

Cash and Cash equivalents -            -            -                808,607       808,607       

-            -            15,090,000 808,607       15,898,607 

FINANCIAL LIABILITIES

Other Payables -            -            -                80,443         80,443         

Financial Liabilities at Amortised Cost -            -            15,046,862 -                15,046,862 

-            -            15,046,862 80,443         15,127,305 

Within 

1 year

Between 

1 to 5 

More than 

5 years

 Non-

maturity 

As at June 30, 2021 Total

EUR EUR EUR EUR EUR

FINANCIAL ASSETS

Financial Assets at Amortised Cost -            -            8,053,030   -                8,053,030    

Cash and Cash equivalents -            -            -                535,239       535,239       

Other receivables -            -            -                200               200               

-            -            8,053,030   535,439       8,588,469    

FINANCIAL LIABILITIES

Other Payables -            -            -                8,619           8,619            

Financial Liabilities at Amortised Cost -            -            8,036,318   -                8,036,318    

-            -            8,036,318   8,619           8,044,937    

Within 

1 year

Between 

1 to 5 

More than 

5 years

 Non-

maturity 
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

3 FINANCIAL RISK MANAGEMENT (CONT'D)

(a) Financial Risk Factors (cont'd)

Interest Rate Risk

Interest rate sensitivity analysis

June 30, 2021 June 30, 2020

EUR EUR
Change in profit before tax 1,380               2,129               

Credit risk

(b) Financial Instruments by Category

June 30, 2021 June 30, 2020

EUR EUR
ASSETS
Financial Assets at amortised cost 8,053,030       15,090,000     
Cash and Cash equivalents 535,239          808,607          
Other receivables 200                  -                       
Total Assets 8,588,469       15,898,607     

LIABILITIES
Other Payables 8,619               80,443             
Financial Liabilities at Amortised Cost 8,036,318       15,046,862     
Total Liabilities 8,044,937       15,127,305     

(c) Capital Risk Management

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or

commitment that it has entered into with the Company, resulting in a financial loss to the Company. It arises

principally from financial assets at amortised cost, cash and cash equivalents and other receivables.

The Company’s policy over credit risk is to minimise its exposure to counterparties with perceived higher risk of

default by dealing only with counterparties having good credit standards.

The Company's objective is to safeguard the entity's ability to continue as a going concern, so that it can

continue to provide returns for shareholders and benefits for other stakeholders.

The Company is exposed to interest rate risk through financial assets at amortised cost, cash and cash

equivalents and other financial liabilities.

If interest rates had been 25 basis points higher/lower, the effect on profit before tax would have been as

follows:

Amortised Cost
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

3

(d) Fair value estimation

Specific valuation techniques used to value financial instruments include:

-

-

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continuously evaluated and are based on historical experience and other factors,

including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates

will, by definition, seldom equal the related actual results. The estimates and assumptions that have a

significant risk of causing material adjustment to this carrying amounts of assets and liabilities within the next

financial year are discussed in appropriate notes.

Limitation of sensitivity analysis
Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while

other assumptions remain unchanged. In reality, there is a correlation between the assumptions and the other

factors. It should also be noted that these sensitivities are non-linear and larger or smaller impacts should not

be interpolated or extrapolated from these results. 

Quoted market prices or dealer quotes for similar instruments.

Other techniques, such as discounted cash flow analysis, dividend yield and earnings basis, are used to

determine  fair value for the  remaining financial instruments.

The nominal value less estimated credit adjustments of trade and other receivables and payables are assumed

to approximate their fair values. The carrying amounts of financial assets approximate their fair values.

The fair value of financial instruments traded in active markets is based on quoted market prices at the end of

each reporting period. A market is regarded as active if quoted prices are readily and regularly available from

an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent

actual and regularly occurring market transactions in the normal course of business. The quoted market price

used for financial assets held by the Company is the current bid price. These instruments are included in level 1.

Instruments included in level 1 comprise primarily quoted equity investments classified as financial assets at fair

value through profit or loss or financial assets at fair value through OCI. 

The fair value of financial instruments that are not traded in an active market is determined by using valuation

techniques. The Company uses a variety of methods and makes assumptions that are based on market

conditions existing at the end of each reporting period. These valuation techniques maximise the use of

observable market data where it is available and rely as little as possible on specific estimates. If all significant

inputs required to fair value an instrument are  observable, the instrument is included in level 2. 

If one or more of the significant inputs is not based on observable market data, the instrument is included in

level 3. 

FINANCIAL RISK MANAGEMENT (CONT'D)

There were no other major estimates and assumptions made during the year that have a significant risk of

causing material adjustments to the carrying amounts of the Company's assets and liabilities within the next

financial year.

Impairment Testing of Financial Assets
The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates.

The Company uses judgement in making these assumptions and selecting the inputs to the impairment

calculation, based on the Company’s past history, existing market conditions as well as forward looking

estimates at the end of each reporting period. 
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CM STRUCTURED FINANCE (2) LTD

5 FINANCIAL ASSETS AT AMORTISED COST 2021 2020

EUR EUR
At the beginning of reporting period 15,090,000          -                             
Additions -                         15,000,000          
Disposals (6,995,000)           -                         
Interest income 332,672                433,750                
Interest received (374,642)               (343,750)               
At the end of reporting period 8,053,030             15,090,000          

The carrying amounts of the financial assets approximate to its fair value.

6 FINANCIAL LIABILITIES AT AMORTISED COST 2021 2020

EUR EUR
At the beginning of reporting period 15,046,862          -                         
Additions -                         15,000,000          
Redemption (6,995,000)           -                         
Interest expense 177,480                236,350                
Interest paid (193,024)               (189,488)               
At the end of reporting period 8,036,318             15,046,862          

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

Financial assets at amortised cost consist of floating rate secured notes denominated in Euro. The notes were

issued by Compagnie Des Villages De Vacances De L'Isle de France Limitee and carry interest of 3% above 3-

months EURIBOR (floored at 0%) per annum. The notes have maturity date July 19, 2029. At the time of issue,

CARE Ratings (Africa) Private Limited assigned a rating of CARE MAU A+ to the notes. The notes are not listed on

the Stock Exchange of Mauritius. During the year, 6,995 notes were sold to MCB Real Assets Ltd; an entity under 

common control.

Financial liabilities at amortised cost consist of secured credit-linked floating rate notes issued by the Company

to eligible investors by way of private placement. The notes have been issued in two tranches and carry interest

rates ranging from 1.30% to 2.05% as per the terms set out in the private placement memorandum. During the

year, noteholders exercised their put options and 6,995 notes were redeemed thereof.

17 | CM Structure Finance (2) Ltd



CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

7 OTHER RECEIVABLES 2021 2020

EUR EUR
Amount due to group companies:

Fellow Subsidiary (note 15 (b)) 200                        -                             

8 OTHER PAYABLES 2021 2020

EUR EUR
Trade and other Payables 6,739                    18,265                  
Amount due to group companies:

Entities under Common Control (note 15 (c)) 1,880                    868                        
Fellow Subsidiary -                             61,310                  

8,619                    80,443                  

9 SHARE CAPITAL 2021 2020

EUR EUR
(a)

Issued Share Capital- Class A Shares (MUR) 245                        245                        
Issued Share Capital- Class B Shares (EUR) 360,000                675,000                

360,245                675,245                

(b) Number of Issued ordinary shares of no par value
Class A Shares 1,000                    1,000                    
Class B Shares 360                        675                        

1,360                    1,675                    

(i)

(ii)

(iii)

10 OPERATING EXPENSES

EUR EUR

Debenture Representative Fees 2,400                    2,846                    

Rating Fees 5,081                    12,172                  

Company Setup Costs -                         35,581                  
7,481                    50,599                  

Period from June 

27, 2019 to June 

30, 2020

The carrying amounts of other payables approximate their fair values.

The carrying amounts of other receivables approximate their fair values.

During the year, 315 Class B shares were redeemed by the Holding Company for an amount of EUR 315,000,

bringing the total number of Class B shares and corresponding share capital to 360 shares and EUR 360,000

respectively.

The Class A Shares have all the voting rights of the Issuer, are non-redeemable and do not have any distribution

rights. The shares are of no par value.

The Class B Shares are non-voting shares, redeemable and are entitled to distribution rights as per the terms of

the Constitution. The shares are of no par value.

Year ended June 

30, 2021
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

11 ADMINISTRATIVE EXPENSES

EUR EUR

Audit Fees 4,487                    3,910                    

Bank Charges 398                        178                        

Director Remuneration 314                        119                        

Legal Fees 1,543                    260                        

Licences 730                        849                        

Registry Fees 12,677                  13,816                  

Professional Fees 28,593                  26,810                  

Other Expenses 26                          445                        

Secretarial Fees (note 15 (a)) 5,545                    5,602                    

Tax Fees 313                        562                        
54,626                  52,551                  

12 INCOME TAX 2021 2020

EUR EUR
(a) In the Statement of Financial Position

At July 1, 4,730                    -                             
Income tax on adjusted profit for the year at 15% (2020: 15%) 3,075                    4,174                    
Corporate Social Responsibility Levy 410                        556                        
Income Tax Paid (7,533)                   -                             
At June 30, 682                        4,730                    

EUR EUR
(b) In the Statement of Profit or Loss

Income tax on adjusted profit for the year at 15% (2020: 15%) 3,075                    4,174                    
Corporate Social Responsibility Levy 410                        556                        

3,485                    4,730                    

EUR EUR
Profit before Taxation 94,763                  96,057                  

Tax calculated at a rate of 15% 14,214                  14,409                  

Tax effect on:
Income not subject to tax (39,985)                 (52,128)                 
Expenses not deductible for tax purposes 28,846                  41,893                  
Corporate Social Responsibility Levy 410                        556                        

Tax Charge 3,485                    4,730                    

Period from June 

27, 2019 to June 

30, 2020

Year ended June 

30, 2021

Year ended June 

30, 2021

Period from June 

27, 2019 to June 

30, 2020

Period from June 

27, 2019 to June 

30, 2020

Year ended June 

30, 2021

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the basic

tax rate of the Company as follows:
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

13 EARNINGS PER SHARE

Profit for the Period EUR 91,278                  91,327                  
Number of Shares in Issue 1,360                    1,675                    
Earnings Per Share EUR 67                          55                          

14 NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of profit for the period to cash from operations:

EUR EUR

Profit before tax 94,763                  96,057                  

Adjustments for:
Interest Income (332,672)               (433,750)               
Interest Expense 177,480                236,350                

(60,429)                 (101,343)               

Changes in working capital:
- Other receivables (200)                      -                             
- Other payables (71,824)                 80,443                  

Cash used in Operations (132,453)               (20,900)                 

(b) Cash & Cash Equivalents
Bank Balances 535,239                808,607                

(c) Reconciliation of liabilities arising from financing activities:

Period from June 

27, 2019 to June 

30, 2020

Year ended June 

30, 2021

Period from June 

27, 2019 to June 

30, 2020

Year ended June 

30, 2021

 Non-cash 

transaction 

2020  Cash Flows 

 Interest 

Amortised 2021             

EUR EUR EUR EUR

Financial l iabilities at amortised cost 15,046,862   (6,995,000)          (15,544)            8,036,318    

 Non-cash 

transaction 

2019  Cash Flows 

 Interest 

Amortised 2020

EUR EUR EUR EUR

Financial l iabilities at amortised cost -                      15,000,000         46,862             15,046,862 
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CM STRUCTURED FINANCE (2) LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2021

15 RELATED PARTY TRANSACTIONS

EUR EUR
(a) Administrative Expenses

Fellow Subsidiaries (note 11) 41,270                  40,626                  
Entities under common control (note 11) 5,545                    5,602                    

Outstanding balances as at reporting period June 30, 2021 June 30, 2020

EUR EUR
(b) Receivable from related parties

Fellow Subsidiary (note 8) 200                        -                             

(c) Payables to related parties
Fellow Subsidiary -                             61,310                  
Entities under common control 1,880                    868                        

(d) Bank Balances
Entities under common control 535,239                808,607                

16 COVID-19

17 ULTIMATE HOLDING COMPANY

The holding company of CM Structured Finance (2) Ltd is MCB Capital Markets Ltd and the ultimate holding

company is MCB Group Limited. Both companies are incorporated in Mauritius.

Outstanding balances at year end are unsecured. Settlement occurs in cash. The Company has made an

impairment assessment by considering the previous repayment behaviours and the future cash flow forecasts

covering the contractual period of receivables from related parties. The Company does not expect any default

from them and and is certain of their ability to pay their debts as they become due in the normal course of

business and/or in any adverse economic and business conditions. Consequently, the probability of default is

therefore negligible and the Company has not accounted for any impairment loss.

Period from June 

27, 2019 to June 

30, 2020

All the above transactions have been carried out at least under market terms and conditions. There have been

no guarantees provided or received for any related party receivables or payables. At June 30, 2021, the

amounts owed by related parties were not impaired.

Year ended June 

30, 2021

The transactions of the company with related parties during the period are as follows:

The COVID-19 pandemic continues to pose a threat in Mauritius and to the business. Worldwide, the virus that

causes COVID-19 is mutating and new variants present new threats and are a constant cause of worry for

Mauritius. The Company will continue to adopt all necessary measures to mitigate the downside financial risks

caused by the pandemic while ensuring the safety of its employees and clients. The Company has adequate

funds to satisfy any existing commitments and obligations.

The Company will continue to follow the various government policies and advice whilst continuing to operate in

the best and safest way possible. If the financial markets and/or the overall economy are impacted for an

extended period the carrying value of the financial assets and the Company’s results may be materially

adversely affected.
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